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December, 2003December, 2003
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OverviewOverview

CaRFG3 Implementation updateCaRFG3 Implementation update

Ethanol Demand, Supply, and PriceEthanol Demand, Supply, and Price
IssuesIssues

Status of Oxygen Waiver RequestStatus of Oxygen Waiver Request

Ethanol Permeation Study ProgressEthanol Permeation Study Progress
ReportReport
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CaRFG3 ImplementationCaRFG3 Implementation
UpdateUpdate
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CaRFG3 RegulationsCaRFG3 Regulations

Approved December 1999Approved December 1999

Amended July 2002Amended July 2002

Remove MTBE from California gasoline byRemove MTBE from California gasoline by
December 31, 2003December 31, 2003
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Status of RefinersStatus of Refiners
Refiners voluntarily complied with CaRFG3Refiners voluntarily complied with CaRFG3
regulations this year:regulations this year:

–– BPBP
–– ChevronTexaco (El Segundo)ChevronTexaco (El Segundo)
–– ConocoPhillipsConocoPhillips
–– ExxonMobilExxonMobil
–– ShellShell
–– Kern OilKern Oil

Supplied approximately 70% of CaliforniaSupplied approximately 70% of California
gasoline productiongasoline production



66

Status of Refiners (Status of Refiners (contcont.).)

Remaining refineries to comply with CaRFG3Remaining refineries to comply with CaRFG3

South Coast AQMDSouth Coast AQMD 1 refinery1 refinery

Bay Area AQMDBay Area AQMD 3 refineries3 refineries

Transition begun, full compliance byTransition begun, full compliance by
December 31, 2003December 31, 2003
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Status of Terminals for EthanolStatus of Terminals for Ethanol
DistributionDistribution

 Common Terminals Common Terminals
>>  Kinder MorganKinder Morgan

  Completed modificationsCompleted modifications
  Shipping CARBOB as of December 1, 2003Shipping CARBOB as of December 1, 2003

>>  All other terminal operatorsAll other terminal operators
  Completed modificationsCompleted modifications

 Proprietary Terminals Proprietary Terminals
  Completed modifications, except a ChevronTexaco        Completed modifications, except a ChevronTexaco        

   terminal in Eureka (March 2004)   terminal in Eureka (March 2004)
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Follow-Up Items Contained inFollow-Up Items Contained in
Resolution 99-39Resolution 99-39

Among other things, directed staff to provideAmong other things, directed staff to provide
status reports to the Board on:status reports to the Board on:

Progress to implement CaRFG3 regulationsProgress to implement CaRFG3 regulations

Evaluation of Permeation EmissionsEvaluation of Permeation Emissions

The practicality of MTBE residual limits for CaRFG3The practicality of MTBE residual limits for CaRFG3

Ethanol Demand, Supply,Ethanol Demand, Supply,
and Price Issuesand Price Issues
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Ethanol DemandEthanol Demand
 California California
–– In 2004, demand for ethanol estimated aboutIn 2004, demand for ethanol estimated about

900 million gallons900 million gallons

Northeastern StatesNortheastern States
–– New York and Connecticut banned MTBE useNew York and Connecticut banned MTBE use

by Jan 1, 2004by Jan 1, 2004

–– Demand for ethanol estimated 400 to 700Demand for ethanol estimated 400 to 700
million gallons annually, depending onmillion gallons annually, depending on
economy of ethanol blendeconomy of ethanol blend
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Estimated 2004 Ethanol Domestic SupplyEstimated 2004 Ethanol Domestic Supply
vsvs..

CA and NE* States DemandCA and NE* States Demand
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2003 California Average Spot Price2003 California Average Spot Price
CARBOB CARBOB vsvs. Ethanol. Ethanol
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Status of Oxygen WaiverStatus of Oxygen Waiver
RequestRequest
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California Oxygen Waiver RequestCalifornia Oxygen Waiver Request
to U.S. EPAto U.S. EPA

Submitted application in February, 2000Submitted application in February, 2000

U.S. EPA denied the request in June, 2001, onU.S. EPA denied the request in June, 2001, on
the basis of uncertainty on “comminglingthe basis of uncertainty on “commingling
effect”effect”

July 2003, U.S. Court of Appeals for the NinthJuly 2003, U.S. Court of Appeals for the Ninth
Circuit vacated the U.S. EPA decisionCircuit vacated the U.S. EPA decision

Staff is in the process of supplying newStaff is in the process of supplying new
information on commingling and permeationinformation on commingling and permeation
emissionsemissions
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Ethanol PermeationEthanol Permeation
StudyStudy
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Ethanol Permeation EmissionsEthanol Permeation Emissions
StudyStudy

Evaluate the potential for increasedEvaluate the potential for increased
evaporative hydrocarbon emissions due to theevaporative hydrocarbon emissions due to the
permeation of ethanolpermeation of ethanol

>> A joint research with CRCA joint research with CRC

>> Test program included:Test program included:
•• 10 representative vehicles10 representative vehicles
•• 3 fuels3 fuels

>> A preliminary report expected early next yearA preliminary report expected early next year


